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Rough Draft

INDEPENDENT AUDITOR’S REPORT

The Board of Directors
Boone County Regional Sewer District, Missouri

Opinion

We have audited the accompanying financial statements of the Boone County Regional Sewer District,
Missouri (the District) as of and for the years ended December 31, 2025 and 2024, and the related
notes to the financial statements, which collectively comprise the District’s basic financial statements
as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the District as of December 31, 2025 and 2024, and the changes in its financial
position and its cash flows thereof for the years then ended, in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under these standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the District and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Prior Period Financial Statements

The financial statements of the District as of December 31, 2024 were audited by other auditors whose
report dated June 20, 2025 expressed an unmodified opinion on those statements.

As part of our audit of the 2024 financial statements, we also audited adjustments described in Note
12 that were applied to restate the 2024 financial statements. In our opinion, such adjustments are
appropriate and have been properly applied. We were not engaged to audit, review, or apply any
procedures to the 2024 financial statements of the District other than with respect to the adjustments
and, accordingly, we do not express an opinion or any other form of assurance on the 2024 financial
statements as a whole.



Responsibilities of Management for the Financial Statements Rough Draft

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the District’s ability to
continue as a going concern for 12 months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and, therefore, is not a guarantee that an audit conducted in accordance with GAAS will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

. Exercise professional judgment and maintain professional skepticism throughout the
audit.

° Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the District’s internal control. Accordingly, no such
opinion is expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

. Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the District’s ability to continue as a going
concern for a reasonable period of time.



We are required to communicate with those charged with governance regarding, among Bkﬂl:}ngtharl)raft
the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the District’s basic financial statements. The schedule of debt service coverage
is presented for purposes of additional analysis and is not a required part of the basic financial
statements. The schedule of debt service coverage is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the schedule of debt service coverage is fairly stated, in all material respects, in relation
to the basic financial statements as a whole.

St. Louis, Missouri
May 5, 2026
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BOONE COUNTY REGIONAL SEWER DISTRICT | Management's Discussion and Analysis | Fiscal&@@gh Draft

Management's Discussion and Analysis
Fiscal Year Ended December 31, 2025

Introduction

This Management's Discussion and Analysis (MD&A) provides the residents, customers, and
stakeholders of the Boone County Regional Sewer District (BCRSD) with a plain-language overview
of the District's financial performance for the fiscal year ended December 31, 2025. We encourage
you to read this section alongside the full Consolidated Financial Statements and accompanying
Notes, which provide the complete picture of the District's finances.

The annual report is organized into three parts: this MD&A; the basic financial statements, including
notes; and supplemental information related to debt covenant requirements. Together, these sections
are designed to give you confidence that your sewer service fees are being managed responsibly —
and that the District is well-positioned for the years ahead.

About the Boone County Regional Sewer District

BCRSD is a public sewer utility organized under Section 204 of the Revised Statutes of the State of
Missouri. Our mission is straightforward: to provide current and future customers with cost-effective,
reliable sanitary sewer service — collecting and treating wastewater in a way that protects public
health and the environment, in full compliance with local, state, and federal permit requirements.

Today, BCRSD serves approximately 7,570 customers across Boone County. Customer bills consist
of a base service fee plus a volume charge based on water usage. Some customers on pressure
sewer systems also pay a monthly surcharge covering pump maintenance and septic tank cleaning.
In addition, the District provides contract operation services to certain incorporated areas within
Boone County.

The District is led by an Executive Director and a professional team, with oversight provided by a five-
member Board of Trustees appointed by the Boone County Commission.

Stewardship of Your Dollars: Cost-Saving Initiatives

One of BCRSD's core commitments is to stretch every dollar of customer rate revenue as far as
possible. The District actively pursues partnerships, refinancing opportunities, and collaborative
agreements to reduce costs without sacrificing service quality. Below are the key initiatives that saved
your District significant money in recent years and future years.

Missouri State Revolving Fund (SRF) Refinancing

In FY 2022, the Board of Trustees approved the refinancing of several series of outstanding loans.
The refinancing, lowered interest rates, extended maturity dates thus lowering annual debt service
costs. Through December 31, 2025, this refinancing has generated cumulative savings of $1.6 million
for the District — savings that directly reduce the pressure on customer rates. During years of lower
debt service resulting from the refinance, the Board has elected to deposit the savings into a Budget
Stabilization Fund, which stood at $1.6 million at year-end. This reserve is intended to minimize the
impact of unexpected expenses and provides funds to pay with cash for certain capital requirements
with the idea of minimizing future rate spikes.

1314 North 7th Street, Columbia, MO 65201 | 573-443-2774 | Page MD&A 1
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City of Columbia Cooperative Agreements

BCRSD has developed several cooperative agreements with the City of Columbia that result in
meaningful cost avoidance. These include: wholesale wastewater treatment services, which allow
BCRSD to utilize the City's treatment capacity rather than building standalone facilities. These
partnerships reflect a regional approach to utility management that benefits all Boone County
residents.

Tier 2 Continuing Authority & Regionalization

In 2009, BCRSD was granted joint Tier 2 Continuing Authority, alongside the City of Columbia, by the
Missouri Clean Water Commission. This authority has enabled the District to pursue regionalization
of sewer systems across Boone County, consolidating service areas and reducing the number of
individual permitted discharge locations. Fewer discharge points mean fewer permitted facilities to
operate and maintain — a long-term cost savings strategy that also improves environmental
outcomes for local streams and waterways.

Budget Stabilization Fund

The District's Budget Stabilization Fund has grown to $1.6 million as of December 31, 2025. Funded
with debt service savings from the Missouri State Revolving Fund (SRF) refinancing, this reserve is
a deliberate strategy to smooth future budgets and reduce rate spikes for customers. A well-funded
reserve means the District can pay for some capital requirements without incurring debt services
costs, obtain lower interest rates for future debt issuances, absorb unexpected costs to minimize rate
increase spikes.

Cash Management

Cash management practices can help keep rates stable. Cash can be utilized to pay for clean water
capital projects to avoid financing costs and maintain the industry best practice of 120-180 days of
cash to help obtain favorable financing rates.

The table below illustrates reserves to keep interest rates lowest possible, cash available to pay for
capital projects to avoid financing altogether, and to help avoid rate spikes, and the cash restricted
by the bond covenants.

2025 % Change 2024
Cash - available $ 2,259,529 9% $ 2,079,219
Cash - designated 805,061 1% 798,155
Cash - future capital improvements 1,668,529 36% 1,227,154
Total cash $ 4,733,119 15% $ 4,104,528
Investments restricted 507,677 -1% 510,843
Total cash and restricted investments $ 5,240,796 14% $ 4,615,371
Daily cash requirements $ 13,238 2% $ 13,476
Days of cash 171 11% 154

1314 North 7th Street, Columbia, MO 65201 | 573-443-2774 | Page MD&A 2
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Why Sewer Rates Are Needed: The Cost of Clean Water

Clean water is not free to produce. Before wastewater can be returned safely to Missouri's streams
and waterways, it must go through rigorous treatment that meets increasingly stringent standards set
by the U.S. Environmental Protection Agency, the Missouri Department of Natural Resources, and
the Missouri Clean Water Commission. These standards are updated regularly, and each update can
require new equipment, facility upgrades, or changes to treatment processes.

Customer user fees are the primary — and most direct — mechanism for funding these obligations.
In FY 2025, user fees provided 96% of operating revenues. Those revenues pay for treatment
operations, system maintenance, debt service on capital projects, staffing, and compliance activities.
A 2.5% rate increase was implemented in 2025, consistent with the updated user rate study
completed in 2019 and rising costs of personnel, materials, equipment, and regulatory compliance.

The District completed its updated Area Wide Management Plan (AWMP) and Capital Improvement
Plan in 2025. These documents provide a long-range roadmap for clean water capital projects and
associated costs. Additionally, a new user rate study was commissioned in late 2025 and is under
way to determine rate increases that may be necessary to accomplish the projects identified in the
Capital Improvement Plan. The District endeavors to complete necessary project as cost-effectively
as possible thru competitive bidding, and examining multiple design alternatives.

FY 2025 Financial Highlights

Net Position

$23,463,099

+0.7 million over FY 2024 restated

Total Operating Revenue

$5,793,515

3.2% over FY 2024

Debt Service Coverage

2.29x

Required minimum: 1.10x

Revenue and Expenses

Operating revenues increased by 3.2% in FY 2025, driven by the 2.5% rate increase implemented
during the year, and about a 1% customer growth. Operating expenses increased/(decreased) by
1.8%.

FY 2025 FY 2024
Total Operating Revenues $5,793,515 $5,614,775
Personnel Expenses $1,408,611 $1,464,710
Systems Operation & Maintenance $815,741 $789,412
Wholesale Treatment $1,023,545 $1,044,231
All other $564,536 $446,057
Total Operating Expenses $3,812,433 $3,744,410
Operating Surplus (for debt service $1,981,082 $1,870,365

and capital requirements)
Source: BCRSD Consolidated Financial Statements, FY 2025.

1314 North 7th Street, Columbia, MO 65201
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Net Position

The District's overall net position increased/(decreased) by $0.8 million, from $23.0 million at the end
of FY 2024 to $23.8 million at the end of FY 2025. The increase is mostly due to $2.6 million of
collection systems donated to the District by real estate developers. Cash and investments
grew/(decreased) by $0.6 million mostly due to the cost savings of the 2022 refinancing.

Dec 31, 2025 Dec 31, 2024
Restated
Cash & Investments (incl. SRF) $5,240,796 $4,615,370
Accounts Receivable $482,382 $286,431
Other Assets $226,049 $154,321
Capital Assets, Net of Depreciation $30,836,613 $31,547,864
Total Assets $36,785,841 $36,603,987
Total Liabilities $13,322,742 $13,822,064
Net Position $23,463,099 $22,781,923

Source: BCRSD Consolidated Financial Statements, FY 2025.

Capital Assets

Most of the Districts capital assets are either in Treatment Systems or Collection Systems. Some
portions of those systems are donated to the District by real estate developers. Those donations arise
because as developers build new subdivisions, they are generally responsible for the costs of building
the collection system for that subdivision, then, they donate that system to the District, where the
districts takes over maintenance of the collection system and the treatment of the sewage so that it
can be returned to the environment as clean water. There was $2.4 million of donated systems in
2024 and 2025. Below is a table that illustrates the capital assets of the District.

Balance Balance
December 31, 2025 CIP Placed
" , . December 31,
2024, As additions in service
2025

Restated
Construction in Progress $ 1,168,757 185,112.00 $ (795,935) $ 557,934
Land 88,135 110,020 - 198,155
Leased equipment 281,794 - - 281,794
Buildings and improvements 250,805 - - 250,805
Vehicles and equipment 1,340,763 276,341 - 1,617,104
Purchased treatment systems 9,888,483 - - 9,888,483
Purchased collection systems 17,946,327 241,057 690,713 18,878,097
Donated treatment systems 4,726,738 - - 4,726,738
Donated collection systems 14,785,809 101,946 - 14,887,755

L 4
Acquisition cost of assets S 50,477,611 S§ 914,476 S$(105,222) S 51,286,865

Accumlated depreciation and
amortization (19,237,307) (1,475,760) - (20,713,067)
Net Capital Assets $ 31,240,304 $ (561,284) $ (105,222) $ 30,573,798

1314 North 7th Street, Columbia, MO 65201 | 573-443-2774 | Page MD&A 4
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Debt and Debt Service

Total active debt issuances through December 31, 2025 were originally $22,404,673, with a current
outstanding balance of $11,818,774. During FY 2025, the District paid $774,300 toward its long-term
SRF debt. The District's debt service coverage ratio (DSCR) was calculated at 2.29x, the debt
covenants require a minimum of 1.10x. This level of DSCR will enable the district to obtain favorable
interest rates in future debt issuances.

Remaining borrowing capacity from the bonding authority is $3.1 million.

Economic Outlook and Forward-Looking Considerations

As a public utility, BCRSD is not immune to the broader economic environment. The following factors
are expected to shape the District's financial planning over the next several years, and the Board of
Trustees and management are actively monitoring each of them.

Inflation and Rising Operating Costs

Like all utilities, BCRSD has experienced upward pressure on operating costs as a result of sustained
inflation in materials, energy, and contract services. Personnel costs — which represent
approximately 38% of the FY 2025 operating budget — have increased as the District works to attract
and retain qualified staff in a competitive labor market. Management continues to prioritize operational
efficiencies and intergovernmental partnerships to offset these pressures without unnecessary rate
increases.

Federal and State Regulatory Compliance

Regulatory requirements for wastewater treatment and discharge are becoming more stringent over
time. The EPA and Missouri DNR continue to refine water quality standards, and compliance with
these evolving requirements represents one of the most significant long-term cost drivers for the
District. Capital investments in treatment infrastructure, monitoring systems, and facility upgrades will
be necessary to maintain compliance. The updated Area Wide Management Plan, updated in 2025,
has quantified these future compliance costs and integrated them into the District's Capital
Improvement Plan — providing the Board and management with a clear roadmap for prudent, cost-
effective investment.

Growth and Capacity Planning

Customer growth within the District has continued to increase year over year, which is a positive
indicator of community development and long-term revenue stability. However, growth also places
demands on existing infrastructure and may necessitate system expansions. The updated AWMP
assesses current and projected capacity needs, guiding the District's investments to keep pace with
growth while managing costs responsibly.

Interest Rate Environment

The District's investment portfolio generated $199,983 in interest income in FY 2025, compared to
$202,775 in FY 2024. While the future interest rate environment remains uncertain, the District's
investment practices are managed conservatively and in accordance with Missouri statutes. At the
same time, the cost of future borrowing will be influenced by market interest rates. The District's use
of the SRF program — which provides subsidized loan rates — serves as a meaningful hedge against
rising borrowing costs for qualified capital projects.

1314 North 7th Street, Columbia, MO 65201 | 573-443-2774 | Page MD&A 5
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Looking Ahead

The completion of the updated AWMP and Capital Improvement Plan, the progression of a new user
rate study, and the advancement of SRF financed projects mark significant milestones for the
District's long-term planning. Management will continue to identify cost savings through cooperative
agreements and operational efficiencies as the District plans for the capital investments required to
serve a growing community and meet evolving clean water standards.

Bad debt has remained consistently low, reflecting the essential nature of sewer service. The District's
financial foundation supports continued investment in infrastructure and regulatory compliance, while
its stewardship practices help ensure rates remain as affordable as possible for Boone County
customers.

The District’'s Area Wide Management Plan and Capital Improvement Plan will be reviewed in 2026
by the Clean Water Commission. Once formal approval of the plan is obtained, efforts will begin for
a bond election in 2027. Additional bonding capacity will be needed to leverage the low interest loan
opportunities offered by the Missouri State Revolving Fund.

Contacting BCRSD Financial Management

This financial report is designed to provide BCRSD's customers, vendors, creditors, and community
members with a clear and honest overview of the District's finances and its accountability for the
funds it receives. If you have questions about any information in this report or would like additional
information, please contact us:

Boone County Regional Sewer District

1314 North 7th Street, Columbia, MO 65201

Phone: 573-443-2774 | Fax: 573-499-0489
finance@bcrsd.com

1314 North 7th Street, Columbia, MO 65201 | 573-443-2774 | Page MD&A 6
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BOONE COUNTY REGIONAL SEWER DISTRICT Rough Draft
STATEMENTS OF NET POSITION
DECEMBER 31, 2025 AND 2024

ASSETS

Current Assets
Cash and cash equivalents $ 4,733,119 $ 4,104,527
Accounts receivable, net of allowance for uncollectibles 482,382 286,431
Prepaid expenses 226,049 154,322

Total Current Assets 5,441,550 4,545,280

Restricted Assets

Investments, restricted SRF accounts 507,677 510,843
Total Restricted Assets 507,677 510,843
Noncurrent Assets

Nondepreciable capital assets 756,089 1,256,892

Intangible capital assets, net of accumulated amortization 187,835 217,589

Tangible capital assets, net of accumulated depreciation 29,629,874 29,765,826
Total Noncurrent Assets 30,573,798 31,240,307

TOTAL ASSETS | 36,523,025 | 36,296,430

DEFERRED OUTFLOWS

Asset retirement obligation 262,816 307,557
LIABILITIES
Current Liabilities
Accounts payable 274,708 206,113
Accrued expenses 62,108 56,124
Accrued debt interest payable 107,185 91,363
Unearned revenue 157,143 157,143
Compensated absences due within one year 81,576 75,362
Finance purchase due within one year 32,474 -
Leases due within one year 57,513 56,723
Total Current Liabilities 772,707 642,828

Current Liabilities Payable from Restricted Funds
Revenue bonds due within one year 779,214 774,300
Total Current Liabilities Payable from Restricted Funds 779,214 774,300

Noncurrent Liabilities

Revenue bonds due after one year 11,039,560 11,754,214
Bond premium 7,675 12,069
Finance purchase due after one year 144,460 -
Leases due after one year 3,126 62,653
Asset retirement obligations 576,000 576,000
Total Noncurrent Liabilities 11,770,821 12,404,936
NET POSITION
Net investment in capital assets 18,509,776 18,580,348
Restricted for debt service 507,677 510,843
Unrestricted 4,445,646 3,690,732

TOTAL NET POSITION $ 23,463,099 $ 22,781,923

Page 4



BOONE COUNTY REGIONAL SEWER DISTRICT Rough Draft
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

OPERATING REVENUES

Customer fees $ 5,562,516 $ 5,405,572
Contract services 230,999 209,203
Total Operating Revenues 5,793,515 5,614,775
OPERATING EXPENSES
Cost of services — labor 1,080,363 1,096,287
Utilities 215,541 207,068
Equipment 144,626 78,847
Treatment costs 121,573 86,732
Wholesale treatment 1,023,545 1,044,231
Collection systems 198,367 169,780
Services and fees 135,634 246,985
Labor expenses 328,248 368,423
Insurance 91,805 67,594
Professional fees 238,521 160,840
Service fees 154,259 155,617
Depreciation and amortization 1,520,502 1,406,550
All other expenses 79,951 62,006
Total Operating Expenses 5,332,935 5,150,960
OPERATING INCOME 460,580 463,815

NON-OPERATING REVENUES / (EXPENSES)

Grant income 187,657 147,825
Interest income 199,983 202,775
Interest expense (182,550) (143,795)
Bond issuance costs (70,057) (74,410)
Other nonoperating revenues (expenses) (16,382) 23,285
Total Non-Operating Revenues / (Expenses) 118,651 155,680
INCOME BEFORE CAPITAL CONTRIBUTIONS 579,231 619,495
CAPITAL CONTRIBUTIONS 101,945 2,303,167
CHANGE IN NET POSITION 681,176 2,922,662
Net Position, Beginning of Year, As Previously Reported 20,569,519 20,082,963
Restatement - Error Correction 2,212,404 (223,702)
Net Position, Beginning of Year, As Restated 22,781,923 19,859,261

Net Position, End of Year $ 23,463,099 $ 22,781,923

Page 5



BOONE COUNTY REGIONAL SEWER DISTRICT Rough Draft

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Cash provided by customer fees $ 5,525,837 $ 5,682,653
Cash paid to suppliers (2,335,227) (2,512,268)
Cash paid to employees (1,396,413) (1,481,294)
Net Cash Provided / (Used) by Operating Activities 1,794,197 1,689,091

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Purchases of capital assets (707,309) (304,648)
Principal paid on bonds and capital leases (833,037) (911,809)
Interest paid on notes and bonds (171,120) (143,795)
Proceeds from issuance of bonds and capital leases 241,494 161,849
Bond issuance costs (70,057) (74,410)
Other receipts (payments) 171,275 194,347
Net Cash Provided / (Used) for Capital and Related Financing Activities (1,368,754) (1,078,466)

CASH FLOWS FROM INVESTING ACTIVITIES

Interest income 203,149 275,995
Net Cash Provided / (Used) by Investing Activities 203,149 275,995
Net Increase / (Decrease) in Cash and Cash Equivalents 628,592 886,620
Cash and Cash Equivalents, Beginning of Year 4,104,527 3,217,907

Cash and Cash Equivalents, End of Year $ 4,733,119 $ 4,104,527

SUPPLEMENTAL SCHEDULE OF NON-CASH CAPITAL AND RELATED FINANCING ACTIVITIES
Contributed capital not involving cash $ 101,945 $ 2,303,167

RECONCILIATION OF NET CASH PROVIDED BY OPERATING ACTIVITIES

Net income from operating activities $ 460,580 $ 463,815

Adjustments to reconcile operating income to net cash provided by operating activities:

Depreciation and amortization 1,520,502 1,406,550

(Increase) / decrease in accounts receivable (195,951) 23,964

(Increase) / decrease in prepaid expenses (71,727) (44,362)
Increase / (decrease) in accounts payable 68,595 (73,027)
Increase / (decrease) in accrued expenses, including compensated absences 12,198 (96,248)
Increase / (decrease) in unearned revenue - 8,399

Total Adjustments 1,333,617 1,225,276
Net Cash Provided / (Used) by Operating Activities $ 1,794,197 $ 1,689,091

Page 6
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Notes to the Financial Statements
Fiscal Year Ended December 31, 2025

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Boone County Regional Sewer District (the District) have been prepared in
conformity with accounting principles generally accepted in the United States of America as applied to
government units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. The significant accounting
policies of the District are described below:

Reporting Entity

The Boone County Regional Sewer District was formed in 1973 and is a sewer district of the State of Missouri
organized under the provisions of section RSMo. 204.600 - 204.640. One member of the Boone County
Commission is on the Board of Trustees of the District; the remaining Trustees are appointed by the Boone
County Commission. The District provides sewer and water service to commercial and residential consumers
for a fee within its boundaries. There are no component units that are required to be included in the District’s
reporting entity because of the significance of their operational or financial relationship with the District. These
financial statements include all functions, programs, and activities under the control of the Board of Trustees of
the District.

Basis of Accounting and Measurement Focus
The District is accounted for as a proprietary (enterprise) fund, consistent with GASB Statement No. 34.

Enterprise funds account for operations: (a) financed and operated in a manner similar to a private business,
where the intent of the governing body is that the costs of providing services to the general public be financed
primarily through user charges; or (b) where the governing body has decided that periodic determination of
revenues earned, expenses incurred, and net income is appropriate for capital maintenance, public policy,
management control, or accountability purposes.

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All
proprietary funds are accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets, deferred outflows of resources, liabilities and deferred inflows of resources
associated with the operation of these funds are included on the statement of net position. Proprietary funds
operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in total net position.
Operating revenues and expenses are directly attributable to the operation of the proprietary funds. Non-
operating revenue/expenses are incidental to the operations of these funds.

The accrual basis of accounting is used. Revenues are recognized when earned and expenses are recognized
when incurred. The District first applies restricted resources before unrestricted resources when an expense is
incurred for purposes for which both restricted and unrestricted net position are available (see Net Position Flow
Assumption below).

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues
and expenses result from providing services in conjunction with the District's principal ongoing operations.
Principal operating revenues consist of sewer utility fees. Operating expenses include the costs of providing
sewer utility services. Nonoperating and other activities primarily include grant income, interest income, interest
expense, and debt issue costs.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America (U.S. GAAP) as applied to governmental entities requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. Significant estimates include the estimated useful lives of property and equipment
and the allowance for doubtful accounts. Actual results could differ from those estimates.
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NOTE 1: (Continued)

Cash and Cash Equivalents

Cash and cash equivalents consist of checking and money market accounts maintained at local financial
institutions. All deposits are either fully insured by federal depository insurance or collateralized with securities
pledged by the bank in the name of the District, in accordance with Missouri state law.

For purposes of the Statement of Cash Flows, the District considers all investments with an original maturity of
three months or less to be cash equivalents. At December 31, 2025 and 2024, all unrestricted investments met
this criterion and are classified as cash equivalents.

Investments

The District categorizes the fair value measurements within the fair value hierarchy established by GAAP. The
hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs are
quoted prices in active markets for identical assets; Level 2 inputs are significant other observable inputs; and
Level 3 inputs are significant unobservable inputs.

Capital Assets

Capital assets include intangible assets and tangible equipment, machinery, facilities, and wastewater collection
and treatment systems. Assets are capitalized when the unit cost exceeds $5,000 and an estimated useful life
in excess of one year. Capital assets are recorded at actual historical cost where available and at estimated
historical cost where historical cost records are unavailable. Land is valued at actual historical cost or at
estimated acquisition value if received by donation.

Depreciation is computed using the straight-line method over the estimated useful life of the asset. Estimated
useful lives are as follows:

Asset Category Useful Life
Machinery and equipment 3 — 20 years
Buildings 30 years
Wastewater collection systems 20 — 50 years
Treatment plants 20 - 50 years

Purchased wastewater collection and treatment systems are capitalized at the cost of acquisition. Donated
collection and treatment systems are capitalized using developer reported cost on the date the bill of sale is
accepted, which approximates estimated acquisition value.

Intangible assets represent the District’s right-to-use a leased asset. These intangible assets, as defined by
GASB Statement No. 87, Leases, are for lease contracts of nonfinancial equipment assets.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable consist primarily of sewer use fees billed to customers. An allowance for doubtful accounts
is maintained so that receivables are presented at estimated net realizable value. The allowance is based on
management's assessment of historical collection experience and current customer account status. The
allowance for uncollectible accounts was $15,000 at December 31, 2025, and $34,585 at December 31, 2024.

Accounts Payable

Accounts payable consist primarily of amounts owed to vendors for products and services and amounts due to
the City of Columbia for wholesale wastewater treatment services.

1314 North 7th Street, Columbia, MO 65201 | 573-443-2774 | Page 8



BOONE COUNTY REGIONAL DISTRICT | Notes to Financial Statements | Fiscal Year Ended DeceR@ughSDraft

NOTE 1: (Continued)

Compensated Absences

The District accrues compensated absences (vacation leave) in accordance with GASB Statement No. 16, as
amended by GASB Statement No 101. Employees are entitled to receive payment for unused, accumulated
vacation upon separation from employment. An accrued liability is recorded for vacation payable to employees
at December 31, 2025 and 2024. The District also estimates a liability for sick leave earned as of year-end that
will more likely than not be used by employees as time off in future years in accordance with GASB Statement
101.

Net Position Classification

Net position is classified and reported in three components, consistent with GASB Statement No. 63 and GASB
Statement No. 65:

* Net Investment in Capital Assets — Capital assets, net of accumulated depreciation and amortization,
less the outstanding balance of any debt directly attributable to the acquisition, construction, or
improvement of those assets as well as any other non-debt capital related liabilities.

* Restricted Net Position — Net position subject to externally imposed constraints (e.g., bond covenants,
grant agreements, or legal requirements).
+ Unrestricted Net Position — All other net position not included in the above categories.

When an expenditure is incurred for purposes for which both restricted and unrestricted net position are
available, it is the District's policy to utilize available restricted net position releases to have been utilized before
unrestricted net position is applied.

Operating Income

Operating income reported in proprietary fund financial statements includes revenues and expenses related to
the primary continuing operations of the fund. Principal operating revenues for proprietary funds are charges to
customers for sales or services. Principal operating expenses are the costs of providing goods or services and
include administrative expenses and costs of capital assets. Other revenues and expenses are classified as
non-operating in the financial statements.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for deferred outflows
of resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net assets that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense) until then. In addition to liabilities, the statement of financial position will sometimes report
a separate section for deferred inflows of resources. This separate financial statement element, deferred inflows
of resources, represents an acquisition of net assets that applies to a future period(s) and so will not be
recognized as an inflow of resources (revenue) until that time.

Reclassifications
The District reclassified amounts at December 31, 2024 to conform with the current year presentation.

NOTE 2: CASH AND INVESTMENTS

Deposits

The difference between carrying value and bank balance is attributable to outstanding checks and deposits in
transit.

State law requires collateralization of all public deposits in excess of FDIC insurance limits. Acceptable collateral
includes: direct obligations of the U.S. Treasury or U.S. agencies; obligations guaranteed by the full faith and
credit of the State of Missouri; bonds of Missouri cities, counties, school districts, or special road districts; bonds
of any state; tax anticipation notes issued by a first-class county; or a surety bond — each with an aggregate
value at least equal to the uninsured deposit amount. All deposits were adequately secured at December 31,
2025 and 2024.
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NOTE 2: (Continued)

Custodial Credit Risk — Deposits: Custodial credit risk is the risk that, in the event of a bank failure, the
District's deposits may not be recovered. The District's policy requires compliance with applicable Missouri
statutes regarding collateralization. All deposits were fully insured or collateralized at December 31, 2025 and
2024, and custodial credit risk exposure was $0 at both dates.

The following table summarizes the District's deposits at December 31, 2025 and 2024:

2025 2025 Bank 2024 2024 Bank
Carrying Balance Carrying Balance
Value Value
Checking Accounts $2,128,554 $2,332,835 $1,608,065 $1,692,621
Money Market Accounts $2,604,515 $2,604,515 $2,496,413 $2,496,413
Total Deposits $4,733,069 $4,937,350 $4,104,478 $4,189,034

Investments

The District is legally authorized to invest in: direct obligations of and obligations guaranteed by the U.S.
Treasury and U.S. agencies or instrumentalities; obligations guaranteed by the full faith and credit of the State
of Missouri; repurchase agreements; certificates of deposit; bankers' acceptances; and commercial paper.

Additionally, the District participates in the Missouri State Revolving Fund (SRF) bond program. Investments
are maintained by the SRF program on behalf of the District in a common investment pool. The underlying
investments are money market mutual funds, which have maturities less than one year and are not subject to
fair value level classification. These investments are classified as restricted in the amount of $507,677 and
$510,843 at December 31, 2025 and 2024, respectively.

The District's investment policy states that, after assuring an investment is legally permitted, safety of principal
is the foremost objective. Preservation of capital takes priority over yield.

Credit Risk: Credit risk is the risk of loss due to failure of the security's issuer or guarantor. The District
minimizes credit risk by: (1) pre-qualifying all financial institutions, broker/dealers, custodians, and depositaries
used in connection with District investments; and (2) diversifying investments among issuers to limit exposure
to any single issuer or guarantor.

Interest Rate Risk: Interest rate risk is the risk that the market value of investments may decline due to changes
in market interest rates. The District minimizes this risk by: (1) structuring investments so individual maturities
coincide with projected cash needs, avoiding the need to sell investments prior to maturity; and (2) structuring
operating reserves using shorter-term, laddered maturities to maintain flexibility and reduce rate risk.

Concentration of Credit Risk: Concentration of credit risk is the risk of loss attributed to the magnitude of the
District’'s investment in a single issuer. The District does not have a formal policy specifically addressing
concentration of credit risk because it follows the Missouri constitution in choosing investments.

Custodial Credit Risk — Investments: Custodial credit risk for investments is the risk that, in the event of
custodian failure, the District would not be able to recover the value of investments held by a custodian. The
District manages this risk by collateralizing cash and investments.

Fair Value Measurement - The District classifies its fair value measurements within the fair value hierarchy
established by accounting principles generally accepted in the United States of America. The hierarchy is based
on the valuation inputs used to measure the fair value of the asset. Level 1 inputs are prices quoted in active
markets for those securities; Level 2 inputs are significant other observable inputs using a matrix pricing
technique; and Level 3 inputs are significant unobservable inputs. Matrix pricing is used to value securities
based on the securities’ relationship to benchmark quoted prices. The inputs and methodologies used for
valuing investment securities are not necessarily an indication of risk associated with investing in those
securities.

The District does not have any investments subject to fair value measurement as of December 31, 2025 or
2024.
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NOTE 3: MANAGEMENT AND SERVICE AGREEMENTS

The District has entered into an agreement with Boone Electric Cooperative (BEC) for accounts receivable
billing and collections services. The agreement continues until terminated by either party. This agreement is
expected to end in July of 2026. The District will begin utilizing a different information systems vendor and a
different customer relations and billing software.

The District has also entered into cooperative agreements with the City of Columbia for wholesale wastewater
treatment services, and sludge management. These agreements are within the normal operating scope of the
District and represent cost-effective, regionalized approaches to service delivery within Boone County.

NOTE 4: CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2025, is summarized as follows:

Balance at Balance at
December 31, December 31,
g 2024 Additions Disposals '~ 2025
As Restated
Construction in progress $ 1,168,757 $ 185,112 $ (795,935) §$ 557,934
Land 88,135 110,020 198,155
sub-total, non-depreciable 1,256,892 295,132 (795,935) g 756,089
Buildings and improvements 250,805 - 250,805
Vehicles and equipment 1,340,763 276,341 1,617,104
Wastewater systems 47,347,357 1,033,716 48,381,073
Leased equipment 281,794 - 281,794
sub-total, depreciable 49,220,719 1,310,057 - 50,530,776
Total Capital Assets $ 50477611 § 1,605,189 § (795,935) $ 51,286,865
Less: accumulated amortization (64,205) (29,754) (93,959)
Less: accumulated depreciation (19,173,102) (1,446,006) - (20,619,108)
Total accumulated amortization
and depreciation (19,237,307) (1,475,760) - (20,713,067)
Net capital assets $ 31,240,304 $ 129,429 $ (795,935) $ 30,573,798
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NOTE 4: (Continued)

Capital asset activity for the year ended December 31, 2024, is summarized as follows:

Construction in progress
Land
sub-total, non-depreciable
Buildings and improvements
Vehicles and equipment
Wastewater systems
Leased equipment
sub-total, depreciable and amortizable

Total Capital Assets

Less: accumulated amortization

Less: accumulated depreciation

Total accumulated amortization
and depreciation

Net capital assets

Balance at Balance at
December 31, December 31,
T 2023 Additions Disposals ~ 2024

As Restated As Restated
$ 966,463 $ 282,184 $ (79,890) $ 1,168,757
88,135 - - 88,135
1,054,598 282,184 (79,890) " 1,256,892
246,288 4,517 - 250,805
1,250,110 90,653 - 1,340,763
45,037,009 2,310,351 - 47,347,360
281,794 - - 281,794
46,815,201 2,405,521 - 49,220,722
$47,869,799 $ 2,687,705 $ (79,890) $ 50,477,614
(34,451) (29,754) - (64,205)
(17,841,058) (1,332,044) - (19,173,102)
(17,875,509) (1,361,798) - (19,237,307)
$29,994290 $ 1,325,907 $ (79,890) $ 31,240,307

Depreciation and amortization expense was $1,446,006 and $29,754, respectively for the year ended
December 31, 2025. Depreciation and amortization expense was $1,332,044 and $29,754, respectively for the
year ended December 31, 2024. Capital assets received as donated infrastructure are recorded at developer

cost.

NOTE 5: LONG-TERM DEBT

The District has loans outstanding with the Missouri Department of Natural Resources under two loan
programs. The bonds are referred to as either revenue bonds or direct loans.

Revenue Bonds - State Revolving Fund (SRF)

The District is obligated under revenue bonds issued through the Missouri State Revolving Fund program.
These bonds are payable from sewer fees charged by the District (see also Note 10).

Series 2006B bonds - dated November 2006 totaling $675,000 mature from July 1, 2007 to July 1, 2026. The

stated interest rates vary from 4% to 5%.

Series 2007B bonds - dated November 2007 totaling $2,710,000 mature from January 1, 2009 to January 1,
2038. The stated interest rate is 1.5615%.

In conjunction with the revenue bonds, the Missouri State Environmental Improvement and Energy
Resources Authority and the Missouri Department of Natural Resources (MDNR) have entered
into an agreement with the District to help defray some of the interest cost associated with the
revenue bond issue. As bond proceeds are used for approved projects, 70% of the amount
expended is invested by the state agencies in a reserve fund. The income earned from this
investment is used to off-set the interest payable on the outstanding revenue bond issue. As
principal is paid on the revenue bond issue, a portion of the reserve fund is returned to the state,
so that 70% of the outstanding bond issue remains in reserve.
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NOTE 5: (Continued)

The Reserve Fund Balances for Series 2004B, 2006B and 2007B were transferred to a Reserve
Investment Account in June of 2009 managed by MDNR. The new reserve account will operate
like an escrow account for the benefit of all entities involved in the SRF program. Numerous
investments are involved that will generate the interest subsidy and maintain the Reserve Funds’
70% of bonds owed balance. The interest income to offset interest expense for these series will
be transferred to the District Reserve Funds in January and July. These funds will immediately be
used to pay interest or transferred to MDNR to maintain the 70% balance of bond issuance owed.
However, the balance of the District Reserve Funds for these series will remain at zero.

Direct Loans - SRF

The direct loans have subsidized interest rates and have no associated debt service reserve fund requirement.
The amortization of these debt issuances is estimated at this time. The actual amortization will depend on how
quickly the District draws from the available debt balance.

Direct Loan 2019 dated May 30, 2019 totaling $1,219,000 matures from January 1, 2020 to January 1, 2040.
The stated interest rate is 1.22%.

Direct Loan 2015 dated March 2015 totaling $3,064,000 matures July 1, 2016 to January 1, 2045. The interest
rate is 1.26%.

Direct Loan 2013 dated July 2013 totaling $12,198,000 matures from July 1, 2015 to July 1, 2044. The interest
rate is 1.48%.

Direct Loan 2012 dated May 2012 totaling $1,208,878 matures from January 1, 2013 to July 1, 2032. The
interest rate is 1.44%.

Direct Loan 2011 dated June 2011 totaling $438,000 matures from July 1, 2012 to July 1, 2031. The interest
rate is 1.61%.

Direct Loan 2009 debt dated December 2009 totaling $885,270 matures from July 1, 2011 to July 1, 2030. The
interest rate is 1.49%.

Direct Loan 2023 debt dated July, 2023 totaling $147,000 matures from July 1, 2024 to July 1, 2043. The
interest rate is 1.199%.

Lease Payable

The District financed the purchase of a sewer jet with a lease obligation on December 1, 2021 in the amount of
$273,905. Annual principal and interest payments of $54,783 are due on December 1 for five years starting in
2022 and ending in 2026.

The District financed the purchase of a copier with a lease obligation on September 8, 2022 in the amount of
$15,746. Monthly principal and interest payments of $290 are due on the last day of the month for five years
starting in 2022 and ending on November 20, 2027.

Finance Purchases

The District financed the purchase of a dump truck with a lease obligation on November 19, 2019 in the amount
of $115,884. Annual principal and interest payments of $20,594 are due on November for five years starting in
2019 and ended in 2024.

The District financed the purchase of a Crane truck with a bank note on March 19, 2025 in the amount of
$176,934. Annual principal and interest payments of $40,082 are due on March 19 for five years starting in
2026 and ending in 2030.
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NOTE 5: (Continued)

Asset Retirement Obligations (ARO)

The District has implemented GASB Statement No 83, Certain Asset Retirement Obligations effective for the
fiscal year ending November 30, 2020. The District has recognized an asset retirement obligations (ARO) and
related deferred outflow of resources in connection with its obligation to seal and abandon various water wells
and a sewer lagoon at the end of their estimated useful lives in accordance with federal, state and/or local
requirements. The ARO was measured using actual historical costs for similar retirements, adjusted for inflation
through the end of the year. The estimated remaining useful lives of the water wells and lagoon ranges from 6
to 75 years. The District had $576,000 in ARO as of December 31, 2025 and 2024 and had $262,816 and
$307,557 in deferred outflows as of December 31, 2025 and 2024, respectively. Amortization of the ARO
amounted to $41,447 for the years ended December 31, 2025 and 2024.

Changes in Long-Term Debt — Year Ended December 31, 2025

The following table summarizes changes in the District's long-term obligations during the year ended
December 31, 2025:

December 31,
2024 Additions  Reduction Decez'ggg r31, gg::; 'I':
As Restated
Revenue Bonds-SRF  $ 1,021,000 $ - $ (107,000) $ 914,000 $ 107,000
Direct Loans - SRF 11,507,514 64,560 (667,300) 10,904,774 672,214
r
sub-total 12,528,514 64,560 (774,300) 11,818,774 779,214
Finance purchase - 176,934 - 176,934 32,474
Equipment Leases 119,326 - (58,687) 60,639 60,797
Asset retirement 576,000 - - 576,000 -
obligation
Compensated d
75,362 6,214 81,576 -
absences
Premium 12,069 - (4,394) 7,675 -
Total $ 13,311,271 $ 247,708 $ (837,381) $12,721,598 $ 872,485

The following table presents the future annual debt service requirements for all SRF revenue bonds and direct
loans outstanding at December 31, 2025:

Year ending December 31, Principal Interest Total
2026 $ 779,214  $ 167,172 '$ 946,386
2027 744,620 154,807 r 899,427
2028 754,010 144,073 i 898,083
2029 758,900 133,282 d 892,182
2030 705,100 122,405 r 827,505
Thereafter 8,076,930 773,621 8,850,551
Total $ 11,818,774 $ 1,495,360 $ 13,314,134
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NOTE 5: (Continued)

The following table presents the future annual debt service requirements for the finance purchases outstanding
at December 31, 2025:

Year ending December 31, Principal Interest Total

2026 $ 32474 % 7,608 '$ 40,082
2027 33,870 6,212 r 40,082
2028 35,314 4,768 d 40,082
2029 36,845 3,237 i 40,082
2030 38,431 1,652 40,083
Thereafter - - -

Total $ 176,934 $ 23477 $ 200,411

The following table presents the future annual debt service requirements for all leases outstanding at
December 31, 2025:

Year ending December 31, Principal Interest Total
2026 $ 57513 $ 197 $ 57,710
2027 3,126 63~ 3,189
Thereafter - - -
Total $ 60,639 $ 260 $ 60,899

Changes in Long-Term Debt — Year Ended December 31, 2024 (Prior Year)

The following table summarizes changes in the District's long-term obligations during the year ended
December 31, 2024:

Balance
December 31 ZEILLED Current
’ Additions Reduction December 31, X

2023, As 2024 Portion

Restated
Revenue Bonds-SRF  $ 1,198,000 $ - $ (177,000) $ 1,021,000 $ 177,000
Direct Loans - SRF 12,091,100 76,614 (660,200) 11,507,514 597,300

4

sub-total 13,289,100 76,614 (837,200) 12,528,514 774,300
Finance Purchase 20,063 - (20,063) - -
Equipment Leases 173,872 - (54,496) 119,376 56,723
Asset Retirement 576,000 ; ; 576,000 ;
Obligation
Compensated 69,148 6,214 - 75,362 75,362
Absences
Premium 16,463 - (4,394) 12,069 -
Total $ 14,144646 $ 82,828 $ (916,153) $ 13,311,321 $ 906,385
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NOTE 5: (Continued)

The following table presents the future annual debt service requirements for all SRF revenue bonds and direct
loans outstanding at December 31, 2024:

Year ending December 31, Principal Interest Total
2025 $ 774,300 $ 179,110 "'$ 953,410
2026 779,214 167,172 é 946,386
2027 744,620 154,807 f 899,427
2028 748,720 144,073 d 892,793
2029 754,010 133,282 ~ 887,292
Thereafter 8,727,650 896,026 9,623,676
Total $ 12,528,514 § 1,674,470 $ 14,202,984

The following table presents the future annual debt service requirements for leases outstanding at
December 31, 2024:

Year ending December 31, Principal Interest Total
2025 $ 56,723 $ 1,403 $ 58,126
2026 59,150 737 59,887
2027 3,503 63 3,566
Thereafter - - -
Total $ 119,376 $ 2,203 $ 121,579

NOTE 6: RESTRICTED NET POSITION

Certain amounts of the District's net position are subject to external restrictions imposed by bond covenants.
Additionally, the board has designated certain amounts for clean water projects. The following table presents
restricted net position balances held by the bond trustee, SRF investment pool, or by the District at
December 31, 2025 and 2024:

Accounts / Purpose Dec 31, 2025 Dec 31, 2024
Revenue bond principal accounts $ 88,008 $ 88,554
Revenue bond Interest accounts 5,870 5,782
Direct loan principal accounts 336,937 335,498
Direct loan interest accounts 76,856 81,003
Direct loan debt service accounts 6 6
Total restricted accounts $ 507,677 $ 510,843

NOTE 7: EMPLOYEE BENEFITS — DEFINED CONTRIBUTION PENSION PLAN

The District provides a defined contribution pension plan for eligible employees. Under a defined contribution
plan, the benefits a participant will receive depend solely on the amount contributed to the participant's account,
earnings on those contributions, and forfeitures of other participants' benefits allocated to the participant's
account.

The District does not maintain custody of the individual participant accounts; accordingly, no plan net position
or plan fiduciary liability is reported in these financial statements. The District's only obligation is to make the
required contributions in the current period. Contribution expense for the years ended December 31, 2025 and
2024 was $46,109 and $70,737, respectively.
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NOTE 8: COMMITMENTS

The District has entered into various agreements for the construction, management, and maintenance of
publicly and privately constructed sewage systems throughout Boone County. These agreements are within
the normal operating scope of the District and serve to protect the District's interest in sewage collection and
treatment.

Beginning in December 2007, the District commenced implementation of a comprehensive capital improvement
and construction plan totaling $21,784,476. Boone County voters have approved revenue bond authority in the
following elections:

Election Date Amount Approved Purpose
November 1997 $3,800,000 Sewer system
improvements
November 2003 $3,850,000 Sewer system
improvements
April 2008 $21,000,000 Sewer system
improvements
Total Authorized $28,650,000

Of the total voter-authorized bonding capacity, $27,043,811 had been issued as of December 31, 2025
(December 31, 2024: $25,677,811), as detailed in Note 5. Remaining unissued bond authority totals $3.1 million
at December 31, 2025. The remaining bonds are scheduled to be issued in accordance with the District's Capital
Improvement Plan.

The District is pursuing an increase in voted bonding authority to fund future capital projects identified in the
2025 updated Area Wide Management Plan and Capital Improvement Plan.

The District has committed to two contracts as of December 31, 2025. The Highfield Acres pump station project
in the amount of $453,000, and the Headquarters renovation project in the amount of $384,578. The Highfield
aces project will be financed with $220,000 of a grant and $164,578 of a SRF loan.

NOTE 9: LITIGATION AND RISK MANAGEMENT

The District is exposed to various risks of loss arising from general liability claims, regulatory actions, and other
contingencies related to its operations. In the opinion of management, existing legal proceedings are not likely
to have a material adverse impact on the District's financial position or results of operations.

The District manages its exposure to significant losses through commercial insurance coverage. There have
been no significant reductions in insurance coverage from the prior year. Settlement amounts for liability or
regulatory actions, if any, have not exceeded insurance coverage for the current year or the prior year.

The District is a member of a public risk pool or maintains commercial insurance to mitigate risks.
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NOTE 10: PLEDGED REVENUES

The District has pledged future revenues, net of specified operating expenses, to repay SRF revenue bonds
and equipment leases issued to finance sewer system improvements and equipment acquisitions. These
obligations are payable from net revenues through 2045.

FY 2025 FY 2024
Total net revenues pledged $1,981,082 $1,793,751
Principal and interest paid $1,010,645 $1,054,260
Debt service as % of net revenues 44% 52%
Remaining term of pledge Through 2045 Through 2045

Net revenues available for debt service are calculated as total operating revenues less operating expenses,
excluding depreciation. The debt service coverage ratio (available net revenues divided by annual debt service)
was 2.29x for the year ended December 31, 2025, compared to 1.94x for the year ended December 31, 2024.
The required minimum debt service coverage ratio under the District's bond covenants is 1.10x.

NOTE 11: SUBSEQUENT EVENTS

Management has evaluated subsequent events through [insert audit issuance date], which is the date these
financial statements are available to be issued, in accordance with GASB Statement No. 56, Codification of
Accounting and Financial Reporting Guidance Contained in the AICPA Statements on Auditing Standards.

No events or transactions requiring recognition or disclosure in the financial statements were identified as a
result of this evaluation.

NOTE 12: ERROR CORRECTION

The District corrected its net position as of December 31, 2023 and 2024. The restatement was necessary
because donated treatment and collection systems capital assets totaling $2,480,847 were not recorded and
capital assets were understated at December 31, 2024 as well as contribution revenue. In addition, Asset
Retirement Obligations (ARO) were booked as of December 31, 2023 to comply with GASB Statement No. 83,
Asset Retirement Obligations, that was effective in 2019. Deferred outflows were understated in the amount of
$352,298 and $307,557 at December 31, 2023 and 2024, and the asset retirement obligation was understated
in the amount of $576,000 at December 31, 2023 and 2024.

FY 2025 FY 2024
Beginning Net Position, As
Previously Reported $20,569,519 $20,082,963
Error Correction-Donated Capital 2 480 847 )
Assets ’ ’
Error Correction-Asset Retirement
Obligation (268,443) (223,702)
Beginning Net Position, As Restated $22,781,923 $19,859,261
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Supplementary Information
Fiscal Year Ended December 31, 2025

STATE REVOLVING FUND (SRF) REVENUE BONDS AND DIRECT LOANS BY DEBT SERIES

Series Initial Date Maturity Date PI:::‘:Lpdal Interest Rate g:.:::: gg:;r:‘t
2006 Series * 7/1/2026 12/31/2026 $ 655,000 4.00% $ 40,000 $ 40,000
2007 Series (A) * 1/1/2038 1/1/2038 885,270 1.5% t0 4.75% 874,000 67,000
2009 Series 12/29/2009 7/1/2030 2,710,000 1.49% 267,100 49,700
2011 Series 6/14/2011 7/1/2031 438,000 1.61% 159,000 24,000
2012 Series 5/9/2012 7/1/2032 1,208,878 1.44% 499,600 64,500
2013 Series (A) 7/13/2013 7/1/2044 12,198,000 1.48% 7,138,000 376,000
2015 Series (A) 4/20/2015 7/1/2044 3,064,000 1.26% 1,849,000 96,000
2019 Series 5/30/2019 1/1/2045 1,104,351 1.22% 860,500 50,700
2023 Series 2023 & 2024 1/1/2040 141,174 1.19% 131,574 11,314
sub-total $ 22,404,673 $ 11,818,774 §$ 779,214
Highfield Acres approved 107,312

Brown Station/Richardson Acres approved 1,366,000

Remaining authority 1,612,015

Total active SRF series bond authority $ 25,490,000

(*) Revenue Bond

(A) Refinanced in 2022 for a lower rate and extended term. Net present value savings of refinancing was $1.6
million.
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May 5, 2026

The Board of Trustees
Boone County Regional Sewer District of
Boone County, Missouri

As part of our audit process, we are required to have certain communications with those charged with
governance at the beginning of our audit process and at the conclusion of the audit. Those
communications include information related to the planned scope and timing of our audit, as well as
other information required by auditing standards. Our communication dated January 23, 2026 was
provided to you at the beginning of our audit process.

In addition, auditing standards requires the communication of internal control related matters to those
charged with governance. This communication, as well as a listing of future pronouncements that may
affect the District, are enclosed within this document.

This information is intended solely for the use of management and Board of Trustees and is not
intended to be and should not be used by anyone other than these specified parties.

Sincerely,

Sikich CPA LLC
By: Victoria Dailey, CPA
Principal
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The Board of Trustees
Boone County Regional Sewer District of
Boone County, Missouri

We have audited the financial statements of the Boone County Regional Sewer District of Boone
County, Missouri (the District) for the year ended December 31, 2025. Professional standards require
that we provide you with information about our responsibilities under generally accepted auditing
standards, as well as certain information related to the planned scope and timing of our audit. We have
communicated such information in our letter to you dated January 23, 2026. Professional standards
also require that we communicate to you the following information related to our audit.

Significant Audit Matters

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by the District are described in the notes to the financial
statements. No new accounting policies were adopted and the application of existing policies was not
changed during the year. We noted no transactions entered into by the District during the year for
which there is a lack of authoritative guidance or consensus.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates are particularly sensitive because of their
significance to the financial statements and because of the possibility that future events affecting them
may differ significantly from those expected. The most sensitive estimates affecting the District’s
financial statements were:

Management’s estimate of depreciation expense of its depreciable capital assets (including
infrastructure assets) is based upon management’s assumptions regarding the useful lives of
these assets.

Management’s estimate of the cost of capital contributions (dedicated assets) is based on the
valuation performed by the District’s management.

Management makes various other accounting estimates related to investments, long-term debt,
asset retirement obligations, amortization, and allowance for doubtful accounts. These estimates
are based on market value and historical experience.



We evaluated the key factors and the assumptions used to develop the above estimates a%@e%%ll_rlleg) RAFT

they are reasonable in relation to the financial statements taken as a whole.
The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing
our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during
the audit, other than those that are clearly trivial, and communicate them to the appropriate level of
management. The attached schedule summarizes an uncorrected misstatement of the financial
statements. Management has determined that its effect is immaterial, both individually and in the
aggregate to the financial statements taken as a whole. The uncorrected misstatement, also attached,
or the matter underlying it could potentially cause future period financial statements to be materially
misstated, even though, in our judgment, such uncorrected misstatement is immaterial to the financial
statements under audit. We did not identify any misstatements that were material or were corrected by
management.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during
the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated DATE XX, 2026.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation
involves application of an accounting principle to the District’s financial statements or a determination
of the type of auditor’s opinion that may be expressed on those statements, our professional standards
require the consulting accountant to check with us to determine that the consultant has all the relevant
facts. To our knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the District’s auditors. However,

these discussions occurred in the normal course of our professional relationship and our responses
were not a condition to our retention.
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Other Matters ROUGH DRAFT

We applied certain limited procedures to the management’s discussion and analysis which is required
supplementary information (RSI) that supplements the basic financial statements. Our procedures
consisted of inquiries of management regarding the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We did not audit the RSI and do not express an opinion or provide any assurance on the
RSI.

We were also engaged to report on the supplementary information, the Schedules of Debt Service
Coverage, which accompany the financial statements. With respect to the Schedules of Debt Service
Coverage, we made certain inquiries of management and evaluated the form, content, and methods of
preparing the information to determine that the information complies with accounting principles
generally accepted in the United States of America, the method of preparing it has not changed from
the prior period, and the information is appropriate and complete in relation to our audit of the financial
statements. We compared and reconciled the Schedules of Debt Service Coverage to the underlying
accounting records used to prepare the financial statements or to the financial statements themselves.

Restriction on Use

This information is intended solely for the information and use of management and the Board of
Trustees, and is not intended to be and should not be used by anyone other than these specified parties.

St. Louis, Missouri
DATE XX, 2026



PASSED ADJUSTMENT

Boone County Regional Sewer District
Soune) ROUGH DRAFT

12/31/2025
Assets/ (Liabilities/
Deferred Outflows  Deferred Inflows Change in
Description of Resources of Resources) (Net Position) Net Position
To correct unearned revenue amounts that were previously
based on billing dates rather than service dates $ -3 (49,456) $ 49,456 $ -
Totals $ - 8 (49,456) $ 49,456 $ -
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MANAGEMENT LETTER

The Board of Trustees
Boone County Regional Sewer District of
Boone County, Missouri

In planning and performing our audit of the financial statements of the business-type activities, we
considered the Boone County Regional Sewer District of Boone County, Missouri (the District)
internal control over financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of District’s internal
control. Accordingly, we do not express an opinion on the effectiveness of District’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist
that were not identified. However, as discussed below, we identified certain deficiencies in internal
control that we consider to be significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on
a timely basis. We did not identify any deficiencies in internal control that we consider to be material
weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged with
governance. We consider the deficiency in internal control to be a significant deficiency as described
on the next page.

During our audit, we also identify certain matters which we communicate only to management. While
many of these matters are operational in nature, they may include internal control deficiencies that do
not meet the definition of a significant deficiency or material weakness. We have chosen to
communicate these matters in this communication. This letter does not affect our report dated
DATE XX, 2026, on the financial statements of the District.



This communication is intended solely for the information and use of management antlj?[%lgcc)grlal OP RAFT
Trustees, and is not intended to be, and should not be, used by anyone other than these specified
parties.

St. Louis, Missouri
DATE XX, 2026



SIGNIFICANT DEFICIENCY ROUGH DRAFT

DEFICIENCY#1

We noted the District corrected material errors related to prior year capital assets, asset retirement
obligations, and beginning balances.

RECOMMENDATION

We recommend the District perform an extensive review of its year-end financial reporting to ensure
amounts are properly recorded.

CONTROL DEFICIENCIES
DEFICIENCY#1

We noted the District does not have segregation of duties around payroll. The same employee enters
hours and rates and approves the payroll.

RECOMMENDATION

We recommend someone other than the person submitting the payroll review these reports and that
this review be documented.

DEFICIENCY#2

We noted the District does not have a documented policy governing the write-off of uncollectible
accounts or the establishment of an allowance for doubtful accounts.

RECOMMENDATION

We recommend that the District develop and implement a documented policy that outlines the
threshold, procedures, and approval process for write-offs and determining the allowance for doubtful
accounts.

DEFICIENCY#3

We noted the District does not have a documented capital asset policy that addresses capitalization
thresholds, asset additions, and disposals.

RECOMMENDATION

We recommend that the District establish and implement a capital asset policy that defines
capitalization thresholds and provides clear guidance for asset additions and disposals.

DEFICIENCY#4

We noted the District does not have a documented credit and fleet card policy. We also noted that
there is no documented approval for credit and fleet card purchases.

-8-



CONTROL DEFICIENCIES (Continued) ROUGH DRAFT

DEFICIENCY#4 (Continued)
RECOMMENDATION

We recommend the District document its policies on the usage of credit and fleet cards and include in
that policy that there is documented approval on credit and fleet card purchases.

DEFICIENCY#5

We noted the District does not have a documented journal entry policy outlining the procedures for
preparing, reviewing, and approving journal entries. We also noted that journal entries prior to
December 2025 were not reviewed by someone other than the person making the journal entry. We
understand this was implemented in December 2025.

RECOMMENDATION

We recommend that the District develop and implement a journal entry policy that includes clearly
defined processes for preparation, review, and approval.

OTHER COMMENTS
Future Accounting Pronouncements

The Governmental Accounting Standards Board (GASB) has issued a number of pronouncements that
will impact the District in the future.

GASB Statement No. 103, Financial Reporting Model Improvements, improves key components of
the financial reporting model to enhance its effectiveness in providing information that is essential for
decision making and assessing a government’s accountability. This statement also addresses certain
application issues. This Statement requires that the information presented in MD&A be limited to the
related topics discussed in five sections: (1) Overview of the Financial Statements, (2) Financial
Summary, (3) Detailed Analyses, (4) Significant Capital Asset and Long-Term Financing Activity,
and (5) Currently Known Facts, Decisions, or Conditions. Furthermore, this Statement stresses that
the detailed analyses should explain why balances and results of operations changed rather than simply
presenting the amounts or percentages by which they changed. This Statement describes unusual or
infrequent items as transactions and other events that are either unusual in nature or infrequent in
occurrence. This Statement requires that the proprietary fund statement of revenues, expenses, and
changes in fund net position continue to distinguish between operating and nonoperating revenues and
expenses. Operating revenues and expenses are defined as revenues and expenses other than
nonoperating revenues and expenses. Nonoperating revenues and expenses are defined as (1) subsidies
received and provided, (2) contributions to permanent and term endowments, (3) revenues and
expenses related to financing, (4) resources from the disposal of capital assets and inventory, and (5)
investment income and expenses. This Statement requires governments to present each major
component unit separately in the reporting entity’s statement of net position and statement of activities
if it does not reduce the readability of the statements. This Statement requires governments to present
budgetary comparison information using a single method of communication - RSI. Governments also
are required to present (1) variances between original and final budget amounts and (2) variances
between final budget and actual amounts. An explanation of significant variances is required to be
presented in notes to RSI. The requirements of this Statement are effective for the fiscal year
December 31, 2026.

-9-



OTHER COMMENTS (Continued) ROUGH DRAFT

Future Accounting Pronouncements (Continued)

GASB Statement No. 104, Disclosure of Certain Capital Assets, requires certain types of capital assets
to be disclosed separately in the capital asset note disclosures. Lease assets recognized in accordance
with Statement No. 87, Leases, and intangible right-to-use assets recognized in accordance with
Statement No. 94, Public-Private and Public-Public Partnerships and Availability Payment
Arrangements, should be disclosed separately by major class of underlying asset in the capital assets
note disclosures. Subscription assets recognized in accordance with Statement No. 96, Subscription-
Based Information Technology Arrangements, also should be separately disclosed. In addition, this
Statement requires intangible assets other than those three types to be disclosed separately by major
class. This Statement also requires additional disclosures for capital assets held for sale. A capital asset
is a capital asset held for sale if (a) the government has decided to pursue the sale of the capital asset
and (b) it is probable that the sale will be finalized within one year of the financial statement date.
Governments should consider relevant factors to evaluate the likelihood of the capital asset being sold
within the established time frame. This Statement requires that capital assets held for sale be evaluated
each reporting period. Governments should disclose (1) the ending balance of capital assets held for
sale, with separate disclosure for historical cost and accumulated depreciation by major class of asset,
and (2) the carrying amount of debt for which the capital assets held for sale are pledged as collateral
for each major class of asset. The requirements of this Statement are effective for fiscal year ending
December 31, 2026.

GASB Statement No. 105, Subsequent Events, establishes guidance for governments regarding the
recognition and disclosure of events that occur after the financial statement date but before the
statements are issued or available to be issued. This Statement clarifies the types of subsequent events
that require adjustment to the financial statements and those that require only disclosure. It also
specifies the period during which governments should evaluate subsequent events and outlines the
required disclosures for events that could significantly affect the financial statements. The objective
is to enhance consistency and transparency in reporting subsequent events across governmental
entities. The requirements of this Statement are effective for the fiscal year ending December 31, 2027.
Early application is encouraged.
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Company snapshot

their technology investments.

Sikich offers the public and private sectors a diverse platform of professional services across
consulting, technology and compliance. Highly specialized and hands -on teams deliver integrated
solutions rooted in deep industry experience. Our approach is strategically and thoughtfully
designed to help our clients, teams and communities accelerate success. Sikich has approximately
2,000 team members and operates across North America, EMEA and APAC.

Specialized services

Risk management Enterprise application consulting

® Cybersecurity ® Dataand Al
® Forensic and valuations ® ERP,CRM, HCM products and services
® Governance, risk and compliance ® Regulatory, quality and compliance

® Transaction advisory (deals) c § .
ompliance services

Business process solutions ® Audit and assurance
. . . ]
® Finance and accounting services IT controls
. ] - )
® IT and security managed services Tax services

® Marketing and communications

Niche expertise

Sikich provides services and solutions to a wide range of industries. We have devoted substantial
resources to develop a significant base of expertise and experience in:

O{:} Manufacturing 9 Private equity % Government
Distribution & {& High-tech Q) Not-for-profit
8ol supply chain
DAO Professional services m Higher education
Construction &
real estate é Agriculture
Automotive A Life sciences
Operating principles

We're different than most service providers because we have the right people backed by
the right platform.

3 End to end expertise O'(-)'O Partners in impact

\Y
2

“  Fullaccess no ego * Cutting edge tech and innovation

EEE Uncompromising problem solvers

We help organizations manage risk, maintain compliance and make the most of

EaIKICH,

Net promoter score

The firm's overall Net Promoter
Score (NPS) is 79%. Thisis a
measure of our clients’ willingness
to recommend Sikich's services
and products. An NPS of 50% is
considered excellent, and 70% NPS
is considered world-class.

79%
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Office locations

Ahmedabad, GJ
Alexandria, VA
+1(703) 836-1350
+1(703) 836-6701
Bangalore, KA
Boston, MA
+1(508) 485-5588
Chattanooga, TN
+1(423) 954-3007

i aa S

Chicago, IL
+1(312) 648-6666

Cleveland, OH
+1(330) 864-6661

Coimbatore, TN
Decatur, IL
+1(217) 423-6000
Indianapolis, IN
+1(317) 842-4466

Los Angeles, CA
+1(877)279-1900
Milwaukee, WI
+1(262) 754-9400
Naperville, IL

+1 (630) 566-8400
Peoria, IL

+1 (309) 694-4251

-

Princeton, NJ

+1 (609) 285-5000
Springfield, IL
+1(217) 793-3363
St. Louis, MO
+1(314) 275-7277
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ZZ PrimeGlobal

Sikich is a member of PrimeGlobal,
an award-winning association

of independent accounting and
business advisory firms. With over
1000 locations in 112 countries,
PrimeGlobal is firmly established

as the top association worldwide

in terms of diverse reach and
geographically widespread coverage.

*Perform only Technology and Advisory services

Certifications & awards

For more information

® Great Place to Work® U.S. and India ® Accounting Today VAR Top 100 . ..
® Ranked #8 Best Workplace in Chicago b ® NetSuite North America Solution Provider about our services, visit
. P goby www.sikich.com.
Fortune magazine Partner of the Year
® Handshake Early Talent Award ® MSSP Alert Top 250 MSSPs

® Best Place to Work, Crain’s Chicago Business ~ ® Ranked #25 in IPA Top 500 Public
" Healthiest Employers® in Illinois, Indiana, New Accounting Firms

Jersey, Ohio, Virgina and Wisconsin ® Accounting Today top financial planning firms
= Military Times Best for Vets Employer by assets under management ($1B+ AUM)

" NetSuite Winter Alliance Partner Spotlights ™ USA TODAY/Statista’s list of "America’s Most
Award in Biotech and Biopharma Recommended Tax & Accounting Firms”

® CRN Solution Provider 500 list ® Financial Advisor America’s Top RIA
® CRN Managed Service Provider 500 . Constru;tion .Executive's Top Construction
list, Elite 150 category Accounting Firms

® Tnner Circle for Microsoft AL
Business Solutions
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Q\\\ ‘ :\\E Channel Partners
Y 24(25 N
Ty MSP501 e
INORTH AMERICA SOLUTION PROVIDER =/ “\
PARTNER OF THE YEAR il

INNER CIRCLE

Copyright © 2026 Sikich LLC. ALl Rights Reserved.

info@sikich.com | +1(877) 279-1900

Sikich practices in an alternative practice structure in accordance with the AICPA Professional Code of Conduct and applicable law, regulations, and professional standards. Sikich CPA LLC is a licensed CPA firm that provides
audit and attest services to its clients, and Sikich LLC and its subsidiaries provide tax and business advisory services to its clients.

Sikich CPA LLC has a contractual arrangement with Sikich LLC under which Sikich LLC supports Sikich CPA LLC's performance of its professional services. Sikich LLC and its subsidiaries are not licensed CPA firms. “Sikich” is
the brand name under which Sikich CPA LLC and Sikich LLC provide professional services. The entities under the Sikich brand are independently owned and are not liable for the services provided by any other entity providing
services under the Sikich brand. The use of the terms “our company”, “we” and “us” and other similar terms denote the alternative practice structure of Sikich CPA LLC and Sikich LLC.
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BOONE COUNTY REGIONAL SEWER DISTRICT

SUPPLEMENTARY INFORMATION - SCHEDULES OF Rough Draft
DEBT SERVICE COVERAGE

FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

REVENUES
Customer fees $ 5,793,515 $ 5,614,775
Interest income 199,983 202,775
Adjusted Operating Revenue 5,993,498 5,817,550

OPERATING EXPENSES EXCLUDING
DEPRECIATION AND AMORTIZATION

Cost of services 2,919,649 2,929,930
Administrative and general 892,784 814,480
Total Operating Expenses 3,812,433 3,744,410
Operating_] Income Available for Debt Service $ 2,181,065 $ 2,073,140
SREF principal and interest paid in current year $ 953,410 $ 1,030,358

DEBT SERVICE COVERAGE RATIO | 220x@  2.01x]

Bond covenants require the District to maintain a minimum debt service coverage ratio of 110%
(1.10x). The District is in compliance with all bond requirements for the years ended
December 31, 2025 and 2024.

DEBT SERVICE DETAIL

Interest expense per amortization schedule 179,110 193,158
Principal payments per amortization schedule 774,300 837,200
Total Debt Service $ 953,410 $ 1,030,358

Debt service as a % of net revenues
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