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Stephen M. Connelly, CPA, PC

PO Box 25528
Kansas City, MO 64119
816.718.9977
www.stephenmconnellycpa.com

Overview

In 2007, the District commissioned an engineering study that evaluated certain

facilities® ability to comply with current and proposed regulations, and to meet
current and projected capacity requirements.

In conjunction with the engineering study, and based on the updated
projected need for capital expenditures, a current user rate study has been
performed. The purpose of the rate study is to analyze the effect of projected
CIP expenditures on the finances of the District and provide recommendations
on proposed rate increases to fund the incremental debt issued for these
purposes. A debt service coverage ratio has been calculated utilizing the state

required ratio of 1.10. Projected income statements, balance sheets and
statement of cash flows have also been created.
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BOONE COUNTY REGIONAL SEWER DISTRICT

BOONE COUNTY, MO

Actual and Projected Rate Structure 2008-2013
Prepared by Stephen M. Connelly, CPA, PC

October 31, 2009

Base service fee

Usage charge

Total Charge (bsf + usage charge)

Prior Year Total Charge (bsf + usage charge)
Difference YoY

Percentage change

Funds available for DS
Debt Service

DSCR

Benchmark

Incremental Debt Service
Debt to Equity

RATE SCENARIO A

2008 2009 2010 2011 2012 2013

$ 1245 § 1545 $ 1645 $§ 2045 § 2045 § 22.95
$ 365 §% 395 § 395 § 474 § 569 % 6.09
b 16.10 § i940 § 2040 % 2519 § 26.14 § 29.04
3 12.00 & 16,10 $ 1940 § 2040 $§ 2519 § 26.14
$ 410 & 330 % 1.00 % 479 % 095 § 2.90
34% 20% 5% 23% 4% 1%

454,122 744,147 887,782 1,209,370 1,425,771 1,874,603
416,985 588,701 647,845 785,621 1,154,929 1,711,804

1.84 1.68 1.47 1.71 1.76 1.30

1.10 1.10 1.10 1.10 1.10 1.10

279,468 285,938 187,054 345,799 543,324 252,832

0.61 0.58 0.61 1.17 1.42 1.64



BOONE COUNTY REGIONAL SEWER DISTRICT

BOONE COUNTY, MO

Actual and Projected Balance Sheet 2005-2013
Prepared by Stephen M. Connelly, CPA, PC
October 31, 2009

ASSETS

Cash & cash equivalents
Investments, restricted SRF accounts
Accounts receivable, net of AFDA
Prepaid expenses

Capital assets, net of AD

TOTAL ASSETS

LIABILITIES
Accounis payable
Accrued expenses and unearned revenue
Notes and SRF bonds payable - current
Notes and SRF bonds payable - long-term

TOTAL LIABILITIES

NET ASSETS
Investment in capital assets, net of related debt
Restricted for SRF
Unrestricted

TOTAL NET ASSETS

TOTAL LIAB & NET ASSETS

§

$

PROJECTED

2005 2006 2007 2008 2009 2010 2011 2012 2013
934,533 615,062 1,064,563 890,330 752,065 489,921 921,023 988,213 1,112,183
1,318,869 1,484,257 3,030,894 2,252,965 2,187,777 2,393,129 2,455,903 3,180,666 3,566,793
74,564 82,881 101,587 132,065 134,965 145,582 159,590 201,480 223,766
47,400 44,579 49,218 45,788 47,381 49,030 50,737 52,502 54,329
8,715,377 9,459,647 10,165,040 11,842,008 14,874,391 17,153,870 23,814,149 26,924,663 29,532,504
11,091,743 11,686,426 14,411,302 15163,156 17,996,579 20,231,532 27,401,402 31,347,525 34,489,575
55,621 114,087 48,281 51,818 78,148 99,200 110,560 135,632 154,411
259,547 271,205 371,148 426,502 706,857 535,302 650,627 792,758 913,758
161,870 172,863 183,723 284,383 276,920 304,400 350,300 565,900 717,900
2,525,133 3,075,913 5,571,303 5,286,920 6,036,761 7,110,102 14,007,431 17,302,799 20,054,463
3,002,171 3,634,068 6,184,454 6,049,623 7,098,687 8,049,004 15,118,918 18,797,080 21,840,532
6,028,374 6,210,871 4,400,014 6,270,705 8,560,710 9,739,368 9,456,418 9,055,964 8,760,141
1,269,678 1,439,291 2,966,358 2,122,625 1,916,910 1,919,646 1,951,977 2,462,090 2,925,613
791,520 402,156 860,476 720,131 420,272 523,515 874,088 1,032,382 963,289
8,089,572 8,052,358 8,226,848 9,113,461 10,897,892 12,182,528 12282484 12,550,436 12,649,043
11,091,743 11,686,426 14,411,302 15,163,084 17,996,579 20,231,532 27,401,402 31,347,525 34,489,575
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BOONE COUNTY REGIONAL SEWER DISTRICT
BOONE COUNTY, MO

Actual and Projected Statement of Cash Flows 2006-2013
Prepared by Stephen M. Connelly, CPA, PC

October 31, 2009

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income/(loss) from aperating activities

Adjustments to reconcile operating income to net

cash provided by operating activities:
Depreciation
(Increase) / decrease in accounts and other receivables
(Increase) / decrease in prepaid insurance
Increase / (decrease) in accounts and accruals payable
Increase / (decrease) in deferred revenue

Total Adjustments
Net Cash Provided by Operating Activilies

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Net purchases of fixed assets
Principal paid on notes and bonds
Proceeds from the sale of fixed assets
Interest paid on notes and bonds
Borrowing on notes
Borrowing on revenue bonds
Revenue bond issuance cosis
Investments held in restricted accounts

Net Cash Used for Capital and Related Financing Aclivilies

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest income

Net Cash Provided by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

PROJECTED
2006 2007 2008 2000 2010 2011 2012 2013
{219,342) (264,185) 18,235 308,703 27,763 291,953 238,112 285,589
378,069 432,764 497,666 535,290 727,247 955,728  1,081,4B8 1,195,591
(8,317) (18,706) {30,478) {2,900) {10,617) (14,008) (41,891)  (22,285)
2,821 (4,639) 3,430 {1,593) {1,649) (1,706) (1,766) {1,827)
68,249 31,695 33,608 210,980 (242,061) 31,949 60,187 52,156
1,875 2,442 25,194 22,842 16,160 16,712 17,280 4,075
442 697 443 556 529,509 764,620 489,080 988,674 1,124,299 1,227,709
223,355 179,371 547,744 1,073,323 516,843 1,280,627 1,362,410 1,513,200
(910,355)  (649,286) (1,278,837) (1,898,506) (1,530,446) (7,305,588) (3,878,479) (3.486,774)
(172,827)  (193,750) (193,723)  (284,383) (276,920)  (304,400)  (350,300)  {565,900)
(5.856) -
(132,377)  (156,197)  (276,556)  (259,391) (277,053)  (325,215)  (554,040)  (794,100)
59,600 - . - . - - 2
675,000 2,710,000 - 1,026,761 1,377,741 7,247,629 3,861,268 3,469,564
(37.679) (75,556) (15,175) {40,899) (61,998)  (326,143) (77,225)  (156,130)
(164,388)  (1,546,637) 777,929 65,188 (205,352) (62.774)  (724,783)  (386,127)
(683,026) 82,718 {986,362)  (1,391,229) (974.028)  {1,076,491)  (1,723,540) (1,919,468)
140,200 187,413 264,313 179,714 195,042 226,966 428,320 530,139
140,200 187,413 264,313 179,714 195,042 226,966 428,320 530,139
(319,471) 449,501 {(174,305)  (138,192) (262,144) 431,102 67,190 123,970
934,533 615,062 1,064,563 890,258 752,065 489,921 921,023 988,213
615,062 1,064,563 890,258 752,065 489,921 921,023 088,213 1,112,183




BOONE COUNTY REGIONAL SEWER DISTRICT

BOONE COUNTY, MO

Projected Number of Customers 2009-2013
Prepared by Stephen M. Connelly, CPA, PC
October 31, 2009

Rate Class

F & Others

TOTAL

A

B

Cc

D

E

2008

Number of BILLED Customers by Rate Class for 2009-2013

2009

2010 2011 2012 2013
5,706 5,625 5,738 5,852 5,969 6,089
166 166 169 173 176 180
33 43 44 45 46 47
19 17 17 18 18 18
45 44 45 46 47 48
27 203 205 207 209 212
5,995 6,098 6,218 6,340 6,465 6,593
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